[t seems like only yesterday that we were heralding the start of the IT Functional Constituency in 1998. IT professionals, after struggling for years without a voice
to represent their interests, finally had a representative to work on their behalf in the Legislative Council, and for the common goal of turing Hong Kong into a
world-class digital city. It was, and remains, a great privilege to serve IT professionals in Hong Kong. In this, my sixth year of service, my enthusiasm has not waned,
nor has my drive or commitment in addressing any challenge which arises to ensure that the industry continues to thrive.

Hong Kong is internationally renowned as one of the world's leading digital cities, a distinction that we have earned through years of commitment to innovation,
development and continuous improvement. Such acclaim has been earned through the efforts of all stakeholders: from IT professional bodies, to academics to

various industries and individuals. They have managed to do so while remaining open to change and to the voices and needs of all [T professionals.

Fighting to serve the interests of my [T constituency and ensuring a fair and competitive business environment top my list of priorities. The controversy
surrounding the Information Technology Professional Services Arrangement (ITPSA), which caused much debate, finally forced Government to conduct a review
of the entire programme in June 2004. Unfair practices of the Hong Kong Productivity Council have declined significantly. VWWe are now making headway on
discussions about how new industries, such as wireless technologies and digital entertainment industries, can be further developed to help local enterprises

explore new business opportunities and improve the employment prospects of the local ICT sector.

Promoting IT to every business and in every community has been another focus of my work over the past six years. For the first time ever, the digital divide issue
came to light in the legislature, the consequences of which have resufted in many information gaps in society being eradicated. Internet penetration in households
has increased from less than 30% in 1998 to 60% in 2003. Over 50% of businesses have adopted some form of eBusiness. Citizens are now able to access up to
90% of all public services through an eOption. All of these achievements have facilitated the sustainable growth of our ICT industry.

With regards to human resources in the [T sector, we continue to work to promote excellence for all. We are well on the way towards establishing a centralised
[T accreditation system that will raise the status of our [T professionals. Having successfully fought for resources to expand IT education and training, we now have
a competent [T workforce capable of managing rapidly emerging developments and technologies in the ICT sector. We now face new challenges. These will
require that we take T education to the next level, and with it promote eLeamning as a life-long passion. | have submitted my own views to Government on the

future direction that [T in education should take, and | remain committed to fighting for more public investment to make this a reality.

Over the past six years, we have seen many other highlights take place in the IT sector, such as the launch of the eCert, Certification Authorities and the Smart
HKID Card project. The Electronic Transactions Ordinance was introduced in 2000 to set out a secure and predictable framework for electronic transactions.
The Copyright Ordinance was amended to provide appropriate protection of intellectual property rights. An Information Infrastructure Advisory Committee
(IAC) was formed in September 1998 to oversee and foster the overall development of our ICT regime. With the continuous effort of the industry, we also won
our fight against the enactment of the National Security (Legislative Provisions) Bill to safeguard our freedom of speech.

This report provides more details on these accomplishments, as well as highlights some of our many other achievements. Because of your commitment, your full
support and confidence in me, we have been able to push for many policy changes that not only benefit all IT professionals, but also all Hong Kong citizens by
allowing us all to become more productive and prosperous. | am extremely proud to have been involved with the industry during this exciting time and | would

like to take this opportunity to sincerely thank all members of the T industry for their support over the past six years.

Gn a"fﬁ’

Sin Chung Kai
Legislative Councillor (IT)
July 2004
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